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Your Lease Portfolio
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The LeaseQuery Story

Founded in 2011 by George Azih, LeaseQuery was the first lease accounting software
built by accountants for accountants.

waes Our mission is to help accountants and other finance professionals eliminate
. accounting errors that will lead to material misstatements through our

CPA-approved accounting software and implementation process.

George Azih .
CEO and Founder of Over the past decade, Lfaaseguery has grOV\./n to a workforce of 300+ representing
LeaseQuery one of the fastest-growing FinTech companies today.

* . . ..
LeaseQuery is a minority owned company

2000+ 93 99% 4.8

CUSTOMERS COUNTRIES RETENTION RATE AVERAGE RATING


https://leasequery.com/resources/national-minority-supplier-development-council-certificate/

|EasEQUery

Leaders

Contenders

: (2ase

G2 Grid
Report |

@ soussaid1anen

Leader t
2022 T:

Niche High Performers

Satisfaction (§)

LeaseQuery is the #1 Rated Lease Accounting software based on reviews by customers
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Ben Belk

Technical Accounting Manager

Professional Background
e  Masters of Accounting from Wake Forest University

° Former Senior Auditor at Deloitte

e  Technical accounting with an emphasis on lease accounting

ben.belk@leasequery.com

www.linkedin.com/in/benjaminbelk94/
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Agenda

01 | Overview of lease definition
02 | How to build your lease inventory
03 | Validate completeness & accuracy of lease inventory

04 | Establish lease accounting policies
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Polling Question #1

How do you currently plan to (or how did
you) comply with ASC 842?


#
#
#
#
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What is a lease?

“A contract, or part of a contract, that conveys the right to control the use of identified
property, plant, or equipment (an identified asset) for a period of time in exchange for
consideration.” (ASC Master Glossary)

Identified asset Right to control



#
#
#
#
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What isn't alease under ASC 8427

[ t—

Intangible assets 5::/’ ASC 350, Intangibles - Goodwill and Other

—J
Rights to explore for or use .
minerals, oil, natural gas, "i = ASC 930, Extractive Activities - Mining, and
and similar nonregenerative ,0‘ = ASC 932, Extractive Activities - Oil and Gas
resources
2:zl&g:cal assets, including .:fE ASC 905, Agriculture

Inventory g%s ASC 330, Inventory

Assets under construction Bﬁﬁ ASC 360, Property, Plant and Equipment


#
#
#
#
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Don’t forget embedded leases!

—— >
Embedded leases are T gl
not easily identified at PR
first glance -they area ”’°‘“°“"”“
lease that exists within - ! & =
a contract.
CONTROL TEST ';
it Og
Embedded Lease Test = ol


https://leasequery.com/project/embedded-lease-test/

IELGRULE
I Embedded
Create an inventory of leases mbedde

Lease Test

Copies of contracts from all entities, departments, locations, etc.

|BaSEOULT Embedded Lease Test

.
A [BASEQUery Embedded Lease Test A
@ e conact | 4 lEﬂSEﬂ[]E[U Embedded Lease Test N
O oreconsc 4 lEHSEqu[u Embedded Lease Test
—
Lease #1 | Istheassetspeifiede O s . ) e — (@ e
e Does the supplier have sul
S o Is the asset physically distinct?
A mmen ® no @® Ves

Add Comment O No

— BACK NEXT

BACK NEXT



https://leasequery.com/project/embedded-lease-test/
https://leasequery.com/project/embedded-lease-test/
https://leasequery.com/project/embedded-lease-test/
https://leasequery.com/project/embedded-lease-test/
https://leasequery.com/project/embedded-lease-test/
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Transition Resources

[Base

AsC 842

Lease Accounting
Transition Guide

12 Steps to Help You
Comply with Confidence

Transition Guide ASC 842 Lease Accounting How to Transition to ASC
Transition Transition Advice from 842: A Step-by-Step Guide
Checklist the Experts



#
#
#
#
https://leasequery.com/download-asc842-transition-checklist/
https://leasequery.com/download-asc842-transition-checklist/
https://leasequery.com/download-asc842-transition-checklist/
https://leasequery.com/blog/lease-accounting-transition-advice-from-experts/
https://leasequery.com/blog/lease-accounting-transition-advice-from-experts/
https://leasequery.com/blog/lease-accounting-transition-advice-from-experts/
https://leasequery.com/download-lease-accounting-transition-guide-topic-842/
https://leasequery.com/blog/how-to-transition-to-asc-842/
https://leasequery.com/blog/how-to-transition-to-asc-842/
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Polling Question #2

What stage of the lease implementation
process is your organization in?


#
#
#
#
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How to build
your lease
inventory




Tips for
gathering your
lease
inventory

Understand the requisition and purchasing
process

Review rent expense recorded in the
general ledger

Review recurring payment schedules

Request lists of known leases from each
department

Review contract listings
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ASC 842 compliance is a team effort

_—

Real Estate / \ a4

Accounting & Financial Accounts Payable

Reporting
Treasury Legal

Purchasing/Supply Chain
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Create an inventory of leases

List leased assets from all entities, departments, locations, etc.
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View the
Lease Asset

Tracker
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paseuen

{ | BUILY BY ACCOUNTANTS FOR ACCOUNTANTS

Leased Asset Tracker

-

me -

EMail |

ABC Company

Forklift 4567

Warehouse A

01/01/20

12/31/25

John Doe

Facilities

john.doe@def.com

(770)555-1234

Operating

No



https://leasequery.com/downloads/tool/lease-asset-tracker.xlsx
https://leasequery.com/downloads/tool/lease-asset-tracker.xlsx
https://leasequery.com/downloads/tool/lease-asset-tracker.xlsx
https://leasequery.com/project/lease-asset-tracker/
https://leasequery.com/project/lease-asset-tracker/
https://leasequery.com/project/lease-asset-tracker/
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Validate
completeness &
accuracy of lease
inventory
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Ensure all contracts are included in lease inventory

Reconcile contract copies with leased asset and location lists

Annual extrapolated
contract cost > All rent
expense line items

May indicate you have identified
more embedded contracts

All rent expense line N
items > Annual May indicate you have have not

extrapolated contract identified all of your rental (lease)
cost contracts



#
#
#
#
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Polling Question #3

How would you describe your
understanding of ASC 842?


#
#
#
#
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Establish lease
accounting
policies




Package of practical expedients

No re-assessment of lease classification No re-assessment of initial direct costs

No re-evaluation of embedded leases

Pros Cons (if no)

> e Re-evaluate each lease under the lease
classification criteria of ASC 842
e Re-evaluate existing or expired leases
(i.e. embedded leases or omitted leases
agreements)
e Reassess initial direct costs, which may
lead to an equity adjustment

e Reduces the amount of time spent
re-evaluating leases for transition



Combining lease & non-lease components

This expedient allows lessees and lessors to account for each lease and
non-lease component as a single lease component

Pros R Cons

e Savetime, whether applied by class e Produces a higher lease liability
of asset or the entire portfolio balance



Discount rates

FASB has provided companies with alternative to determine the rate for
calculating the present value of lease payments:

e Incremental Borrowing Rate (IBR)
e Risk-Freerate*

Pros Cons
>

e  minimize the legwork required to e higher lease liability balance
evaluate the implicit rate
e cost efficiencies



Materiality Policy
Main Takeaways

Establish a policy with a threshold for your
leased assets that you deem appropriate.

This will reduce time and expense on the
front end.

Write a memo about the reasoning behind
your decision, and ensure you have the
buy-in from your auditors.
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Short-term Leases

Lease term of 12 Elect by class of
months or less at underlying assets
lease commencement
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Communicate accounting policies

e Materiality

e Determine lease accounting software solution
policies

e Createinterest rate guidelines

e Develop and document control and output
testing procedures
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Podcast Series: ASC 842 Transition Steps

ASC 842 Transition Checklist

Lease Asset Tracker

Embedded Lease Test



https://leasequery.com/project/embedded-lease-test/
https://www.google.com/url?q=https://leasequery.com/downloads/tool/lease-asset-tracker.xlsx&sa=D&source=editors&ust=1642789438647612&usg=AOvVaw21Y0WTLSepXpVkdsV4FN_i
https://leasequery.com/download-asc842-transition-checklist/
https://leasequery.com/accountants-angle-podcast/
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Polling Question #4

Would you like a demo of LeaseQuery?


#
#
#
#
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TURN INSIGHTS

THANK YOU INTO ACTION

SCHEDULE A FREEDEMO TO GET

BEN BELK, CPA

ben.belk@leasequery.com

Request by June 30th

Ask your RKL eSolutions rep today!



